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POLICY BRIEF 
CHINESE AGRICULTURAL INVESTMENT IN 
MOZAMBIQUE: THE CASE OF THE WANBAO 
RICE FARM BY SERGIO CHICHAVA 

The Hubei Gaza Friendship Farm was established in 2007 in Xai-Xai, 

Mozambique, and has been managed by Wanbao Africa Agriculture 

Development Limited (WAADL), a private Chinese company, since 2011. Critics 

see this project as a "land grab"; supporters argue that the investment is a 

positive force for agricultural growth and development. This case demonstrates 

the many obstacles to successful agricultural investment in Mozambique, 

which are exacerbated by tension between local civil society organizations, the 

Mozambican government, and Chinese investors. 

Chinese engagement in Mozambique has increased significantly over the last decade, 

particularly since the former Chinese president, Hu Jintao, visited the country in 

February 2007. Chinese foreign direct investment (FDI) in Mozambique rose from 

US$905,000 in 2006 to US$61.15 million in 2007. By 2011, China was investing 
US$312.9 million, making it Mozambique's largest investor of the year. 

Much of this engagement has been directed toward Mozambique's agriculture sector. 

Since the Forum on China-Africa Cooperation (FOCAC) in 2000, China has supported 

agro-processing, storage, and agricultural technology transfer in Mozambique. 

To date, the most significant example of Chinese investment in Mozambican 

agriculture is the Hubei Gaza Friendship Farm. The farm was established in 2007 in Xai 

-Xai, the capital of Gaza Province, thanks to an agreement between the Hubei Province 

and Gaza provincial governments. This agreement gave the Hubei Lianfeng 

Mozambique Company, LDA (HLMO Co., LDA), a Chinese state-owned company, an 

area of 300 hectares (ha) to produce rice in the Xai-Xai irrigation scheme. 

In 2011, management of the farm was turned over to Wanbao Africa Agriculture 

Development Limited (WAADL), a private Chinese company. Wanbao received a 

concession of 20,000 ha for a period of 50 years, and plans to invest US$289 million in 

three to five years, beginning in 2012. 

Chinese engagem ent has raised concern and garnered criticism among local civil 

society organizations. Critics call the Wanbao investment a "land grab," arguing that 

the project only serves the needs of elites and Chinese investors and does not benefit 

local populations. Mozambican authorities, however, maintain that the project 

positively impacts local livelihoods by creating employment, facilitating technology 

transfer, and thereby increasing agricultural productivity. 
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